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ATTACHMENT 4.1 9-D 

500 ALLOWABLE COSTS 

501 GENERAL 

Allowable costswill be determined using the Medicare Provider Reimbursement Manual 
(HCFA-Pub. 15-1), except as otherwise providedin this Plan. 

520 OWNERS COMPENSATION 

Owners and theirfamiliesmay claim salary costsas permitted by HCFA-Pub. 15-1. 

530 FRINGE BENEFITS 

Benefits are allowed as permitted by HCFA-Pub. 15-1. 

540 ALTERNATIVE PROGRAMS 

Some long-term care providers provide specialized programs which are not covered by 
Medicaid. One such programis day care for older people living in theirown homes. 
Such programs arecaned out of the FCP as nomallowable costs.In completing the 
cost finding for the Medicaid program,tw alternatives are available. First, at the election 
of the provider or when prior approvalis not obtained, Medicare cost-finding methodology 
will apply. Under Medicare cost-finding the specialized program receives its shareof 
overhead allocation on astepdown schedule incorporated in the annual cost report. 
However, the provider may submit and the State may approve, alternative revenue 
offsets as opposedto cost finding. Advance approval must be obtained prior to the 
beginning of the reporting period. 

T.N. # 02015 Date Approval 
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ATTACHMENT 4.19-D 

600 PROPERTY 

633 NEWCONSTRUCTIONPROPERTYDIFFERENTIAL 

The property differential for new construction and related property costswill be the lesser 
of: 

1. Actual property costs in excess of the property cost included in the base rate. 
The property costin the base ratew s  calculated at $8.95 per day for the period 
beginning July 1, 1995. This figurewas inflated forward to$11. I9  for FiscalYear 
2003. 

2. 	 Thesimpleaveragepropertydifferentialofallnursingfacilitiesthathavea 
property differential. This is the new property allowance. 

T.N. # 02015 Approval Date MAY 1 6 

SupersedesT.N. # 9512 Effective Date 7-1-02 
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ATTACHMENT 4.194 

900 RATE SETTING FOR NFs 

900INFORMATION 

Rate settingis completed by the Division of Health Care Financing (DHCF) based on funds 
allocated each year by the State Legislature. Funding requestsbr nursing facility rate 
increases are submitted to the legislature eachpar  and are based on national indices 
published by theU.S. Department of Labor. Cost and utilization data are required from 
Facility Cost Profile reports. 

920 RATE SETTING 

Effective July1, 2002, each nursingfacility rate is determined by inflating the rate in effect 
June 30,2002 by 7 percent and adding the difference between propertycosts included in 
the current rate and property costs as reportedin the facility's 2001 Facility Cost Profile.A 
property cost capof $20.00 per patient day is imposed. Property costs in each facility's 
current rate is calculated to be $1 1.19 per dayplus any existing property differential (see 
Section 922) for the facility. 

Newly certified facilitieswill receive a rate equivalent to theaveragerate for all existing 
nursing facilities. This average ratefor the current )ear (July 1, 02 thru June30,03)is 
$105.55 per patient day. 

922 PROPERTY DIFFERENTIAL 

The property differential category was established on July 1, 1991, and has not changed 
unless there is new construction. The property differential represents about5% of the 
property costs and is describedin Section600. 

925 SPECIALIZED REHABILITATION SERVICES (SRS) 

An amount is added to the facility rate that pertains to approved patients. Because theSRS 
rate (see Section 1920)is paid in addition to the facility rate, the resultingrevenueis offset 
against the nursing costs on the FCP. This adjustment is afterthe first yearto prevent 
duplicate payments. 

DateT.N. #Approval02-015 MAY 1 6 2003 

T.N.7-1-2002 EffectiveDate # 98-11 


